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The monthly USDA report was released overnight 
which produced some fairly neutral figures despite a 
large cut in the US corn yield.  Corn yields came in at 
148.1bu/acre, which was below market expectations 
however the fall in production was almost offset by a 
large reduction in demand.  As a result corn ending 
stocks came in well above market estimates.  It was 
a similar story for soybeans although the higher 
stocks were due to a larger production estimate in 
the US instead of revisions to domestic demand.  
Global wheat production jumped 6mmt with 
conditions improving in many countries while US 
wheat exports were cut by 75mbu and boosted 
ending stocks well above expectations.  US crop 
conditions were also released after the close and the 
corn crop good to excellent rating has increased 1% 
following several weeks of falls, while the soybean 
crop is unchanged at 56% good/excellent, 8% below 
last year.  
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CONTRACT LAST DAILY WEEKLY MONTHLY YEARLY

CBOT Sep 11 Wheat USc 699.75 -1.25 -2.1% -0.4% -6.5%

CBOT Sep 11 Corn USc 734.25 8.25 -0.3% 4.6% 54.7%

CBOT Sep 11 Beans USc 1,387.50 -29.00 -1.7% 4.5% 33.8%

ICE Nov 11 Canola AUD 565.90 0.00 -0.9% 2.9% 31.3%

ASX Sep 11 Wheat AUD 252.30 0.00 0.0% -3.3% -11.6%

ASX Sep 11 Barley AUD 212.50 0.00 0.0% -3.6% -16.8%

ASX Sep 11 Canola AUD 540.00 0.00 0.0% 0.0% 11.1%

AUD/USD spot rate 1.0356 0.00 -2.8% 0.1% 10.8%

AUD/CAD spot rate 1.0274 0.00 -2.0% 0.6% 6.9%

ASX/CBOT Wheat basis AUD 3.90 -2.80 -1.38 -6.53 12.74

ASX/ICE Canola basis -AUD 10.92 2.45 -6.00 -12.51 -48.43
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Decent rain fell across  the centre of the region this 
week but it was heaviest up in the north of the state. 
It looks like clear skies for the rest of this week and 
with temperatures warming up quickly, more follow 
up rain will be needed very soon. 

The much anticipated rain event came up short for 
Southern NSW with an average of only 25mm for the 
week. Crops remain in good condition though follow 
up rain is needed. Canola is well into flower and 
cereals are not far away. In markets, offshore 
movements later in the week eroded gains in local 
new crop wheat values whilst old crop delivered feed 
grades traded fairly steady. Old and new crop barley 
tracked sideways as the market waits for fresh FOB 
demand into the Middle East. Growers have tended to 
remain disengaged from new crop sales at these 
values with the exception of canola, which continues 
to offer value at over $550 Port. Southern Ag Grain 
will be attending Henty Field Days 20th - 22nd 
September 2011, site number AB23. Stop in for a 
chat and relax over a cup of coffee and bite to eat. 

 

TOWN WEEKLY August 2011 

Narrandera 7mm 7.4mm 460.7mm 

Cowra 12.4mm 12.4mm 361.4mm 

Hillston 6mm 7mm 312.8mm 

West Wyalong 10.6mm 10.8mm 364.8mm 

Oaklands 3.4mm 3.4mm 425.2mm 



 

  WEEKLY MARKET REPORT 2 

  FOCUS—USDA REPORT LACKING A SPARK 

Our topic last week focused on whether the USDA 
would revise corn yields sharply lower and our 
questions were emphatically answered as the USDA 
pulled estimated yields back 4.9bu/acre to 148.1bu/
acre.  Market estimates leading up to the report 
averaged around 149.2bu/acre and although there 
were some reports the USDA would take a conservative 
approach until further information was available the 
recent weather conditions and the impact it had on the 
corn crop was obviously too great to ignore.  However, 
in response to the large yield cuts demand was also 
slashed by a similar amount and therefore ending 
stocks came in above market estimates.  The USDA are 
clearly suggesting demand rationing is occurring as 
they slashed US feed usage by 200mbu, exports by 
100mbu and ethanol usage was also cut 100mbu.  
While we perhaps need more concrete evidence that 
rationing is taking place the net result of these changes 
was fairly neutral, evident from only a small change in 
the futures markets in comparison to the last couple of 
USDA reports where prices have reacted quite severely.     

Wheat tended to once again follow the lead set by corn 
and, similarly to corn, the results were roughly in line 
with market expectations. The USDA reaffirmed their 
view that rationing is taking place as feed wheat usage 
was estimated at 130mmt, the second highest figure on 
record. Theoretically this should perhaps result in 
strong support for global wheat prices, however 
production estimates in a number of countries were 
revised sharply upward — and in line with market 

expectations – which neutralized any advancements.  
Canadian production rose 2.5mmt, Europe increased 
2.3mmt and Ukraine 1mmt resulting in a 5.7mmt 
boost to global wheat supplies.  Global stocks are 
therefore comfortable although they are generally of 
lower quality which should continue to support higher 
quality wheat prices.  

The soybean sector provided the biggest shock as US 
yield and production estimates came in above market 
expectations which resulted in a sharp drop in prices. 
US bean yield estimates actually came in above last 
months figures which is surprising given the weekly 
crop condition reports have continually shown declines  
in recent weeks.  What was also a surprise was the 
increase in US bean exports particularly given the 
recent drop in demand from China.  Expected large 
bean supplies from Brazil and negative crush margins 
in China are also continuing to weigh on the market.  

While this report may not have provided the bullish 
sentiment that growers were looking for there are a 
few stories on the radar.  Temperatures are expected 
to heat up across much of Australia through the 
weekend and while it is not a major concern just yet 
further rain will be needed shortly as we enter the key 
growth period.  The USDA also release their 1 
September stocks report at the end of the month 
which analysts will use to consolidate and assess the 
agency‘s latest numbers while the October report will 
also come around quickly with potentially further 
revisions to corn and soybean yields.   

  USDA SEPTEMBER  SUMMARY 

 

USDA Estimates September 2011 USDA Sep Market Est. USDA Aug USDA MOM % Change

2011/12 Crop Production (mbu)

US Corn 12,497 12,505 12,914 -3%

US Soybeans 3,085 3,025 3,056 1%

2011/12 Yield Estimates (bu/acre)

US Corn 148.1 149.2 153.0 -3%

US Soybeans 41.8 41.2 41.4 1%

2010/11 Ending Stocks (mbu)

US Corn 920 974 940 -2%

US Soybeans 225 232 230 -2%

2011/12 Ending Stocks (mbu)

US Corn 672 636 714 -6%

US Soybeans 165 152 155 6%

US Wheat 761 667 671 13%
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